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City of Elizabethton, Tennessee School Activity Funds
Page 2

Also, in our opinion, the combined and individual fund financial statements referred to above present fairly, in
all material respects, the financial position of the City of Elizabethton, Tennessee School Activity Funds at
June 30, 2010, and results of its operations and changes in its fund balances for the year then ended, on the
basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated September 16, 2010,
on our consideration of the Activity Funds’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the combined and individual fund financial
statements taken as a whole. The accompanying financial information listed as supplementary information in
the table of contents is presented for purposes of additional analysis and is not a required part of the financial
statements. As described in Note 1, this supplementary information was prepared in conformity with the
accounting practices prescribed by the Tennessee Internal School Uniform Accounting Policy Manual, which
is a comprehensive basis of accounting other than generally accepted accounting principles in the United States
of America. The Schedule of Interfund and Interaccount Transfers is the responsibility of management and is
derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
combined and individual fund financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the combined and individual fund financial statements taken
as a whole on the regulatory basis of accounting described in Note 1. The Schedule of Surety Bond Coverage
and the Schedule of Salary Supplements have not been subjected to the auditing procedures applied in the
audit of the combined and individual fund financial statements and, accordingly, we do not express an opinion
or provide any assurance on them.

Btacthurn, Chiblow PLe

BLACKBURN, CHILDERS & STEAGALL, PLC

September 16, 2010
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION

SCHOOL ACTIVITY FUNDS

COMBINED BALANCE SHEET - REGULATORY BASIS - ALL SCHOOLS

June 30, 2010

EXHIBIT A
Harold
T.A. Dugger East Side McCormick West Side
Elizabethton Junior High Elementary Elementary Elementary Total
High School School School School School Schools
ASSETS
Cash in Bank - Checking $ 79,601 2,970 13,305 34,815 12,788 143,479
Cash in Bank - Savings 40,658 39,708 - - - 80,366
Cash in Bank - CD 248,297 - - - - 248,297
TOTAL ASSETS $ 368,556 42,678 13,305 34,815 12,788 472,142
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts Payable $ - - - - - -
TOTAL LIABILITIES 0 0 0 0 0 0
FUND BALANCES:
General Fund
Unreserved 24,850 12,530 13,148 33,502 9,983 94,013
Board of Education Allocations - - - - (25) (25)
Restricted Fund
Reserved for Restricted Funds 343,706 30,148 157 1,313 2,830 378,154
TOTAL FUND BALANCES 368,556 42,678 13,305 34,815 12,788 472,142
TOTAL LIABILITIES AND
FUND BALANCES $ 368,556 42,678 13,305 34,815 12,788 472,142
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SCHOOL ACTIVITY FUNDS

ELIZABETHTON, TENNESSEE BOARD OF EDUCATION

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES - REGULATORY BASIS - ALL SCHOOLS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B
Harold
T.A.Dugger East Side McCormick West Side
Elizabethton Junior High Elementary Elementary Elementary Total
High School School School School School Schools
FUND BALANCES, JULY 1, 2009 356,197 64,753 24,378 32,482 15,554 493,364
REVENUES 624,585 262,217 126,489 136,215 115,102 1,264,608
EXPENDITURES 612,226 284,292 137,562 133,882 117,868 1,285,830
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 12,359 (22,075) (11,073) 2,333 (2,766) (21,222)
OTHER FINANCING SOURCES (USES)
Operating Transfers In 12,181 5,712 1,586 8,702 6,907 35,088
Operating Transfers Out (12,181) (5,712) (1,586) (8,702) (6,907) (35,088)
TOTAL OTHER FINANCING
SOURCES (USES) 0 0 0 0 0 0
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES 12,359 (22,075) (11,073) 2,333 (2,766) (21,222)
FUND BALANCES, JUNE 30, 2010 368,556 42,678 13,305 34,815 12,788 472,142




ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

BACKGROUND

Section 49-2-110, Tennessee Code Annotated, provides for student activity funds, establishes responsibility
for those funds, and requires schools to adopt and follow a uniform accounting manual. This section excludes
parent-teacher and parent-student support organizations from the accounting, recordkeeping, and other
requirements of this section.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. FINANCIAL REPORTING ENTITY

This report includes only the school activity funds of the City of Elizabethton, Tennessee Board of
Education.

B. OTHER COMPREHENSIVE BASIS OF ACCOUNTING

The accounting and financial reporting requirements for school activity funds are set forth in the
Tennessee Internal School Uniform Accounting Policy Manual, issued by the Tennessee Department of
Education. The requirements established in the Tennessee Internal School Uniform Accounting Policy
Manual differ from accounting principles generally accepted in the United States of America, primarily in
the presentation of the financial statements. The following is a summary of the basic requirements of this
other comprehensive basis of accounting.

Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and
expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting
relates to the timing of the measurement made, regardless of the measurement focus applied. The activity
funds use a financial resources measurement focus and are accounted for using the modified accrual basis
of accounting. Revenues are recognized when susceptible to accrual, i.e., when they become measurable
and available. Management policies define available as collectible within 30 days after the fiscal year
end. Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, if measurable.



ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. OTHER COMPREHENSIVE BASIS OF ACCOUNTING (CONTINUED)

Fund Structure

The accounts of the individual schools are organized on the basis of funds, each of which is considered to
be a separate accounting entity. The operations of each fund are accounted for by providing a separate set
of self-balancing accounts which are comprised of the fund’s assets, liabilities, fund equity, revenues and
expenditures. The general fund is used to account for revenues and expenditures which are not restricted
to any specific group or activity. Restricted accounts are used to account for money that is restricted in
use to a specific segment of the school population and not intended to benefit the general school
population.

Financial Statement Presentation

The financial statements consist of a combined balance sheet — regulatory basis and a combined statement
of revenues, expenditures and changes in fund balances — regulatory basis. These statements focus on
each of the individual schools rather than the funds within the schools. In keeping with that focus, the
columnar headings identify the individual schools rather than the funds. These statements are required to
be presented before the notes to the financial statements.

The individual school balance sheets and statements of revenues, expenditures and changes in fund
balances present the detailed fund activity in each school and are included after the notes to the financial
statements.

Sources of revenues and object level expenditures are presented for the general fund. Revenues and
expenditures of the restricted fund are recorded based on the specific group or activity which will benefit
or expend the funds. The activity in the restricted “accounts” is presented as total revenues and transfers
in and total expenditures and transfers out for each account. A corresponding “fund balance” is presented
for each account. Although the restricted fund is a single fund, each account within the fund must present
its portion of the restricted fund balance. Transfers reported on the financial statements represent
authorized movement of funds between restricted accounts as well as between funds.

As noted on page 23, the School system is covered with an Employee Government Crime Bond with
Tennessee School Board Risk Management Trust.



ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 2 - COLLATERALIZATION OF DEPOSITS

Cash in bank represents funds on deposit in various depositories. These balances were entirely insured by the
FDIC or through the Bank Collateral Pool with the State of Tennessee. The Cash in bank total for the
elementary schools is $60,908 and the bank balance is $60,988. The Cash in bank total, which includes
checking and savings, for the junior high school is $42,678 and the bank balance is $42,678. The Cash in
bank total, which includes checking, savings and certificates of deposit, for the high school is $368,556 and
the bank balance is $370,868.

NOTE 3 - FIXED ASSETS

Fixed assets acquired by the individual schools are recorded as expenditures at the time of purchase. Title and
accountability for fixed assets purchased pass automatically to the City of Elizabethton, Tennessee Board of
Education.

NOTE 4 - ESTIMATES

The preparation of financial statements as prescribed by the Tennessee Internal School Uniform Accounting
Policy Manual requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 5 - LEASES

Several schools entered into operating leases for copiers. The various schools are obligated to make the
monthly payments on these leases. Total lease expense for the 2010 fiscal year was $9,110. Future minimum
lease payments under the non-cancelable operating leases are as follows:

2011 $ 9,870
2012 6,872
2013 4,490
2014 4,152
2015 894
Total $ 26,278

The high school entered into capital leases for computers and software. Total lease payments for the 2010
fiscal year totaled $14,968. Future minimum lease payments under the non-cancelable capital leases are as
follows:

2011 $ 3,238
2012 3,238
Total $ 6,476




ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
ELIZABETHTON HIGH SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Total
Cash in Bank - Cash in Bank - Cash in Bank - Total Accounts Fund Liabilities and
Checking Savings Bank CD Assets Payable  Balances  Fund Balances
General Fund $ (12,178) 37,028 0 24,850 0 24,850 24,850
Restricted Funds
A. H. Tipton - 2,709 - 2,709 - 2,709 2,709
Art Department 53 - - 53 - 53 53
Athletic A.V.T Jenkins 734 - - 734 - 734 734
Athletics 50,799 - - 50,799 - 50,799 50,799
Auto Mechanics 7 - - 7 - 7 7
B.P.A. 6 - - 6 - 6 6
Band 301 - - 301 - 301 301
Beta Club 2 - - 2 - 2 2
Building Improvements 877 - - 877 - 877 877
C.D.C. - Special Education 1,783 - - 1,783 - 1,783 1,783
Cheerleaders 4,320 - - 4,320 - 4,320 4,320
Chemistry Club 9 - - 9 - 9 9
Chorus 615 - - 615 - 615 615
Clone Club 265 - - 265 - 265 265
Computer 595 - - 595 - 595 595
Crockett-Montgomery Memorial Fund 535 - 19,677 20,212 - 20,212 20,212
Culligan Office 74 - - 74 - 74 74
D.E. Department 130 - - 130 - 130 130
Donations for Seniors 596 - - 596 - 596 596
Dramatics 3,129 - - 3,129 - 3,129 3,129
EHS Credit Recovery 5,750 - - 5,750 - 5,750 5,750
EHS Pageant 1,968 - - 1,968 - 1,968 1,968
FCA Club 118 - - 118 - 118 118
FCCLA Club 56 - - 56 - 56 56
FFA Club 5,619 - - 5,619 - 5,619 5,619
Flowers - Staff 1,223 - - 1,223 - 1,223 1,223
FTA Club 388 - - 388 - 388 388
Guidance Testing 578 - - 578 - 578 578
H.O.S.A. 398 - - 398 - 398 398
Hall of Fame EHS 54 - - 54 - 54 54
Homecoming 257 - - 257 - 257 257
1.B. Program 27 - - 27 - 27 27
Instruction 8 - - 8 - 8 8
Katherine Jones Scholarship (13,832) - 102,961 89,129 - 89,129 89,129
Kenneth Jack Scholarship (15,073) - 105,659 90,586 - 90,586 90,586
Key Club 139 - - 139 - 139 139
Language Club 130 - - 130 - 130 130
Library Club 11 - - 11 - 11 11

(Continued)
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
ELIZABETHTON HIGH SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Total
Cash in Bank -  Cash in Bank - Cash in Bank - Total Accounts Fund Liabilities and
Checking Savings Bank CD Assets Payable  Balances  Fund Balances
Restricted Funds (Continued)
Library Office 853 - - 853 - 853 853
Math Department 32 - - 32 - 32 32
Mountain Club 82 - - 82 - 82 82
Nancy Hunt Scholarship 3 - 20,000 20,003 - 20,003 20,003
National Honor Society 874 - - 874 - 874 874
N.E.T.S.P.A. 187 - - 187 - 187 187
Niswonger Mini Grant 378 - - 378 - 378 378
Physical Education 48 - - 48 - 48 48
Power Lifting 19 - - 19 - 19 19
Ralph Lingerfelt Award 75 - - 75 - 75 75
SACS Committee 4 - - 4 - 4 4
Sam Greenwell Scholarship 1,665 - - 1,665 - 1,665 1,665
Science Department 487 - - 487 - 487 487
Seniors 3,950 - - 3,950 - 3,950 3,950
Sound and Audio Donation 1 - - 1 - 1 1
Spanish Club 237 - - 237 - 237 237
Student Council 1,702 - - 1,702 - 1,702 1,702
Student Council Memorial Fund - 921 - 921 - 921 921
Teacher of the Year - Wal-Mart 78 - - 78 - 78 78
Tech Prep Tennessee 264 - - 264 - 264 264
Textbook - State 4,529 - - 4,529 - 4,529 4,529
Transportation 68 - - 68 - 68 68
VICA - Crim Justice 45 - - 45 - 45 45
Vocational Department 14 - - 14 - 14 14
Wanda K. Bass Scholarship 199 - - 199 - 199 199
Weight Room 63 - - 63 - 63 63
W.LA. 1 - - 1 - 1 1
Woodworking 3,082 - - 3,082 - 3,082 3,082
Yearbook 19,940 - - 19,940 - 19,940 19,940
Young Democrats Club 100 - - 100 - 100 100
Young Republicans Club 100 - - 100 - 100 100
Youth-to-Youth 50 - - 50 - 50 50
Total Restricted Funds 91,779 3,630 248,297 343,706 0 343,706 343,706
Total General and Restricted Funds $ 79,601 40,658 248,297 368,556 0 368,556 368,556

The notes are an integral part of these financial statements.

9



ELIZABETHTON, TENNESSEE BOARD OF EDUCATION

ELIZABETHTON HIGH SCHOOL
ACTIVITY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS

For the Fiscal Year Ended June 30, 2010

EXHIBIT B

General Fund
Administration
Fines, Fees and Dues

Gifts, Bequests and Donations

Instruction
Interest
Resale Items

Total General Fund before Board Allocations

Board of Education Allocations
Administration Supplies
Administration Equipment
Communication
Custodial Supplies
Furniture and Fixtures
Honors/Graduation
Instructional Equipment
Instructional Supplies
Library
Maintenance and Repair
Other Supplies and Materials
Student Body
Textbooks

Total Board Allocations

Total General Fund

Fund Balances Transfers Fund Balances
July 1, 2009 Revenues Expenditures In Out June 30, 2010
$ - - 4,978 - 1,551 -

- 57,304 49,434 - - -
- 29 - - - -
- - 2,772 - - -
- 2,161 - - - -
- 2,895 - - - -
21,196 62,389 57,184 0 1,551 24,850
- 7,290 8,026 736 - -
- - 1,702 1,702 - -
- 9,500 14,982 5,482 - -
- 8,615 8,622 7 - -
- - 163 163 - -
- 7,450 5,123 - 2,327 -
- 28,480 29,699 1,219 - -
- 13,195 11,454 768 2,509 -
- 2,180 910 - 1,270 -
- 3,000 1,046 - 1,954 -
- 6,000 8,104 2,104 - -
- 94,405 91,835 - 2,570 -
0 180,115 181,666 12,181 10,630 0
21,196 242,504 238,850 12,181 12,181 24,850

(Continued)
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
ELIZABETHTON HIGH SCHOOL
ACTIVITY FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B
Fund Balances Transfers Fund Balances
July 1,2009 Revenues Expenditures In Out June 30, 2010

Restricted Funds
A.H. Tipton 2,655 54 - - - 2,709
Art Department 53 125 125 - - 53
Athletic A.V.T. Jenkins 734 - - - - 734
Athletics 58,271 278,203 285,675 - - 50,799
Auto Mechanics 7 - - - - 7
B.P.A. 348 4,831 5,173 - - 6
Band 301 - - - - 301
Beta Club 2 - - - - 2
Building Improvements 877 - - - - 877
C.D.C. - Special Education 1,798 - 15 - - 1,783
Cheerleaders 2,769 12,960 11,409 - - 4,320
Chemistry Club 9 - - - - 9
Chorus 356 3,234 2,975 - - 615
Clone Club 265 - - - - 265
Computer 595 - - - - 595
Crockett-Montgomery Memorial Fund 19,847 1,365 1,000 - - 20,212
Culligan Office 50 275 251 - - 74
D.E. Department 130 - - - - 130
Donations for Seniors 771 582 757 - - 596
Dramatics 3,129 - - - - 3,129
EHS Credit Recovery 4,800 1,000 50 - - 5,750
EHS Pageant 1,395 1,031 458 - - 1,968
FCA Club 118 - - - - 118
FCCLA Club 362 3,474 3,780 - - 56
FFA Club 5,667 1,373 1,421 - - 5,619
Flowers - Staff 1,088 1,189 1,054 - - 1,223
FTA - 819 431 - - 388
Guidance Testing 294 1,610 1,326 - - 578
H.O.S.A. 123 3,544 3,269 - - 398
Hall of Fame EHS 156 120 222 - - 54
Homeconomics 257 - - - - 257
1.B. Program 27 3,924 3,924 - - 27
Instruction & Equipment - 200 192 - - 8
Katherine Jones Scholarship 89,222 2,019 2,112 - - 89,129
Kenneth Jack Scholarship 90,586 2,063 2,063 - - 90,586
Key Club 119 378 358 - - 139
Language Club 130 - - - - 130
Library Club 5 6 - - - 11
Library Office 1,080 500 727 - - 853
Math Department 32 - - - - 32

(Continued)
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
ELIZABETHTON HIGH SCHOOL

ACTIVITY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B

Restricted Funds (Continued)
Mountain Club
Nancy Hunt Scholarship
National Honor Society
N.E.T.S.P.A.
Niswonger Mini Grant
Physical Education
Power Lifting
Ralph Lingerfelt Award
SACS Committee
Sam Greenwell Scholarship
Science Department
Seniors
Sound and Audio Donation
Spanish Club
Student Council
Student Council Memorial Fund
Teacher of the Year - Wal-Mart
Tech Prep Tennessee
Textbook - State
Transportation
VICA - Crim Justice
Vocational Department
Wanda K. Bass Scholarship
Weight Room
W.ILA.
Woodworking
Yearbook
Young Democrats Club
Young Republicans Club
Youth-to-Youth

Total Restricted Funds

Total General and Restricted Funds

The notes are an integral part of these financial statements.

Fund Balances Transfers Fund Balances
July 1, 2009 Revenues Expenditures In Out June 30, 2010
25 2,124 2,067 - - 82
20,003 400 400 - - 20,003
894 - 20 - - 874

37 300 150 - - 187

378 - - - - 378

48 - - - - 48

- 300 281 - - 19

50 1,025 1,000 - - 75

4 - - - - 4

1,365 300 - - - 1,665
487 1,435 1,435 - - 487
3,252 7,470 6,772 - - 3,950

1 - - - - 1

144 246 153 - - 237

82 3,575 1,955 - - 1,702

913 8 - - - 921

78 - - - - 78

247 17 - - - 264
3,386 1,629 486 - - 4,529
68 - - - - 68

45 - - - - 45

76 124 186 - - 14

199 - - - - 199

63 - - - - 63

1 - - - - 1

2,916 216 50 - - 3,082
11,561 38,033 29,654 - - 19,940
100 - - - - 100
100 - - - - 100

50 - - - - 50
335,001 382,081 373,376 0 0 343,706
$ 356,197 624,585 612,226 12,181 12,181 368,556
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
T.A. DUGGER JUNIOR HIGH SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Total

CashinBank-  Cash in Bank - Total Accounts Fund Liabilities and

Checking Savings Assets Payable  Balances Fund Balances

General Fund $ (27,178) 39,708 12,530 0 12,530 12,530

Restricted Funds

Art Enrichment 90 - 90 - 90 90
Athletics 8,698 - 8,698 - 8,698 8,698
Builders Club 177 - 177 - 177 177
Cheerleading 455 - 455 - 455 455
Dollywood Trip 341 - 341 - 341 341
Eighth Grade Prom 947 - 947 - 947 947
Enrichment Club 4 - 4 - 4 4
Faculty Fund 340 - 340 - 340 340
Fellowship of Christian Athletes 367 - 367 - 367 367
Flower Fund 2 - 2 - 2 2
Industrial Arts 420 - 420 - 420 420
Junior Civinettes 109 - 109 - 109 109
Library Club 3,897 - 3,897 - 3,897 3,897
Show Choir 2,771 - 2,771 - 2,771 2,771
Student Council 459 - 459 - 459 459
Washington Trip 7,367 - 7,367 - 7,367 7,367
Yearbook 3,704 - 3,704 - 3,704 3,704
Total Restricted Funds 30,148 0 30,148 0 30,148 30,148
Total General and Restricted Funds $ 2,970 39,708 42,678 0 42,678 42,678

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
T.A. DUGGER JUNIOR HIGH SCHOOL

ACTIVITY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B

Fund Balances Transfers Fund Balances
July 1,2009 Revenues Expenditures In Out June 30, 2010
General Fund
Administration $ - - 7,121 - - -
Gifts, Bequests and Donations - 2 - - - -
Fines, Fees & Dues - 46,549 41,250 - - -
Instruction - - 15,221 - - -
Interest - 327 - - - -
Other - 27 - - - -
Resale Items - 207 442 - - -
Total General Fund before Board Allocations 29,452 47,112 64,034 0 0 12,530
Board of Education Allocations
Administration - 3,975 4,036 61 - -
Communication - 6,510 8,183 1,673 - -
Custodial Supplies - 6,600 6,772 172 - -
Instructional Supplies - 21,592 24,948 3,356 - -
Library Books/Media - 8,450 8,108 - 342 -
Maintenance and Repair - 1,495 360 - 1,135 -
Other Charges - 3,750 1,752 - 1,998 -
Other Supplies and Materials - 2,060 2,510 450 - -
Textbooks - 60,030 57,793 - 2,237 -
Total Board Allocation 0 114,462 114,462 5,712 5,712 0
Total General Fund 29,452 161,574 178,496 5,712 5,712 12,530
Restricted Funds
Art Enrichment 90 - - - - 90
Athletics 13,525 19,625 24,452 - - 8,698
Builders Club 177 - - - - 177
Cheerleading 455 - - - - 455
Dollywood Trip 341 - - - - 341
Eighth Grade Prom 886 1,844 1,783 - - 947
Enrichment Club - 4,154 4,150 - - 4
Faculty Fund - 340 - - - 340
Fellowship of Christian Athletes 367 - - - - 367
Flower Fund 16 339 353 - - 2
Industrial Arts 1,697 1,036 2,313 - - 420
Junior Civinettes 109 - - - - 109
Library Club 4,371 7,909 8,383 - - 3,897
Show Choir 2,771 - - - - 2,771
Student Council 988 829 1,358 - - 459
Washington Trip 6,469 51,681 50,783 - - 7,367
Yearbook 3,039 12,886 12,221 - - 3,704
Total Restricted Funds 35,301 100,643 105,796 0 0 30,148
Total General and Restricted Funds $ 64,753 262,217 284,292 5,712 5,712 42,678

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
EAST SIDE ELEMENTARY SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Cash in Cash in Total
Bank - Bank - Total Accounts Fund Liabilities and
Checking Savings Assets Payable  Balances Fund Balances
General Fund $ 13,148 0 13,148 0 13,148 13,148
Restricted Funds
K/Create It Kids Club 62 - 62 - 62 62
Show Choir 95 - 95 - 95 95
Total Restricted Funds 157 0 157 0 157 157
Total General and Restricted Funds $ 13,305 0 13,305 0 13,305 13,305

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
EAST SIDE ELEMENTARY SCHOOL
ACTIVITY FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B
Fund Balances Transfers Fund Balances
July 1,2009  Revenues Expenditures In Out June 30, 2010
General Fund
Administration $ - - 1,244 - - -
Fines, Fees & Dues - 42,590 40,973 - - -
Instruction - - 14,609 - - -
Other - 40 - - - -
Resale Items - 3,051 - - - -
Total General Fund before Board Allocations 24,293 45,681 56,826 0 0 13,148
Board of Education Allocations
Administrative Supplies - 1,985 788 - 1,197 -
Art - 2,750 2,750 - - -
Communication - 3,165 2,990 - 175 -
Custodial Supplies - 4,467 4,642 175 - -
Furniture and Fixtures - - 1,197 1,197 - -
Guidance - 1,000 1,000 - - -
Instructional Materials - 9,495 9,495 - - -
Library - 4,890 4,890 - - -
Maintenance and Repair - 725 511 - 214 -
Music - 1,500 1,500 - - -
Other Supplies and Materials - 1,008 1,008 - - -
Physical Education - 1,000 1,000 - - -
Textbooks - 45,353 45,567 214 - -
Total Board Allocations 0 77,338 77,338 1,586 1,586 0
Total General Fund 24,293 123,019 134,164 1,586 1,586 13,148
Restricted Funds
Accelerated Reader Donations 2 200 202 - - -
Camp Explorer - 3,015 3,015 - - -
K/Create It Kids Club 62 - - - - 62
M.R. Foundation - Special Education 21 - 21 - - -
Show Choir - 255 160 - - 95
Total Restricted Funds 85 3,470 3,398 0 0 157
Total General and Restricted Funds $ 24,378 126,489 137,562 1,586 1,586 13,305

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
HAROLD MCCORMICK ELEMENTARY SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Cash in Cash in Total
Bank - Bank - Total Accounts Fund Liabilities and
Checking Savings Assets Payable Balances Fund Balances
General Fund $ 33,502 0 33,502 0 33,502 33,502
Restricted Funds
Accelerated Reader 368 - 368 - 368 368
Camp Explore 107 - 107 - 107 107
Choir 413 - 413 - 413 413
Environmental 148 - 148 - 148 148
Estep Memorial 230 - 230 - 230 230
Kindergarten Christmas 2 - 2 - 2 2
K-Kids 43 - 43 - 43 43
School Musical 2 - 2 - 2 2
Total Restricted Funds 1,313 0 1,313 0 1,313 1,313
Total General and Restricted Funds $ 34,815 0 34,815 0 34,815 34,815

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
HAROLD MCCORMICK ELEMENTARY SCHOOL
ACTIVITY FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS
For the Fiscal Year Ended June 30, 2010

EXHIBIT B
Fund Balances Transfers Fund Balances
July 1,2009  Revenues Expenditures In Out June 30, 2010
General Fund
Administration $ - - 2,934 - - -
Fines, Fees & Dues - 29,224 28,522 - - -
Gifts, Bequests and Donations - 220 - - - -
Instruction - - 340 - - -
Interest - 647 - - - -
Resale ltems - 11,836 8,054 - - -
Total General Fund before Board Allocations 31,425 41,927 39,850 0 0 33,502
Board of Education Allocations
Administrative Supplies - 1,994 1,603 - 391 -
Art - 2,750 2,750 - - -
Communication - 3,870 3,870 - - -
Custodial - 5,320 5,320 - - -
Furniture and Fixtures - - 378 378 - -
Guidance - 1,000 1,000 - - -
Instructional Materials - 11,600 19,924 8,324 - -
Library - 5,825 5,825 - - -
Maintenance and Repair - 890 843 - 47 -
Music - 1,500 1,500 - - -
Other Supplies and Materials - 1,225 979 - 246 -
Physical Education - 1,000 1,000 - - -
Textbooks - 49,200 41,182 - 8,018 -
Total Board Allocations 0 86,174 86,174 8,702 8,702 0
Total General Fund 31,425 128,101 126,024 8,702 8,702 33,502
Restricted Funds
Accelerated Reader 339 200 171 - - 368
Camp Explore 285 860 1,038 - - 107
Cedar Creek Trip 22 3,620 3,642 - - -
Choir - 3,344 2,931 - - 413
Class Christmas - 40 40 - - -
Environmental 148 - - - - 148
Estep Memorial 180 50 - - - 230
Kindergarten Christmas 2 - - - - 2
K-Kids 79 - 36 - - 43
School Musical 2 - - - - 2
Total Restricted Funds 1,057 8,114 7,858 0 0 1,313
Total General and Restricted Funds $ 32,482 136,215 133,882 8,702 8,702 34,815

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
WEST SIDE ELEMENTARY SCHOOL
ACTIVITY FUND
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

EXHIBIT A
ASSETS LIABILITIES AND FUND BALANCES
Cash in Cash in Total
Bank - Bank - Total Accounts Fund Liabilities and
Checking Savings Assets Payable Balances Fund Balances
General Fund $ 9,983 0 9,983 0 9,983 9,983
Board of Education Allocations
Instructional BEP (25) 0 (25) 0 (25) (25)
Total Board of Education Allocations (25) 0 (25) 0 (25) (25)
Restricted Funds
Carter County Car Club 76 - 76 - 76 76
Computers for Education 37 - 37 - 37 37
Elizabethton Elks (20) - (20) - (20) (20)
Exxon Mobil 1 - 1 - 1 1
May Day Donation 16 - 16 - 16 16
Northeast Community Credit Union 10 - 10 - 10 10
Show Choir 2,538 - 2,538 - 2,538 2,538
Schaff Donation 20 - 20 - 20 20
Temple Inland 150 - 150 - 150 150
Tennis Grant 1 - 1 - 1 1
Wal - Mart Grant 1 - 1 - 1 1
Total Restricted Funds 2,830 0 2,830 0 2,830 2,830
Total General, Board of Education
Allocations and Restricted Funds $ 12,788 0 12,788 0 12,788 12,788

The notes are an integral part of these financial statements.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATIN

WEST SIDE ELEMENTARY SCHOOL
ACTIVITY FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - REGULATORY BASIS

For the Fiscal Year Ended June 30, 2010

EXHIBIT B

General Fund

Fund Balance
July 1,2009 Revenues Expenditures

Fund Balances
June 30, 2010

(25)

9,958

76
37
(20)

16
10

2,538
20
150

2,830

Administration $ - - 2,958
Fines, Fees & Dues - 28,721 25,294
Gifts, Bequests, and Donations - 3,152 -
Instruction - - 8,538
Interest - 348 -
Other - 152 -
Resale Items - 16,833 14,290
Total General Fund before Board Allocations 11,964 49,206 51,080
Board of Education Allocations
Administrative Supplies - 1,990 1,990
BEP Growth Funds - 6,800 -
Communication - 2,646 3,346
Custodial Supplies - 3,999 3,999
Guidance - 1,000 1,000
Instructional BEP - 7,910 7,935
Library - 4,360 4,360
Maintenance and Repair - 610 610
Other Supplies and Materials - 835 835
Physical Education - 1,000 1,000
Textbooks - 29,960 36,060
Total Board Allocations 0 61,110 61,135
Total General Fund 11,964 110,316 112,215
Restricted Funds
Carter County Car Club 32 57 13
Computers for Education 326 - 289
Elizabethton Elks 174 - 194
Exxon Mobil 1 - -
May Day Donation - - 91
Northeast Community Credit Union - 300 290
PTAC Donation - 4,159 4,159
Show Choir 2,885 270 617
Schaff Donation 20 - -
Temple Inland 150 - -
Tennis Grant 1 - -
Wal - Mart Grant 1 - -
Total Restricted Funds 3,590 4,786 5,653
Total General and Restricted Funds $ 15554 115,102 117,868

The notes are an integral part of these financial statements.

12,788
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF INTERFUND AND INTERACCOUNT TRANSFERS

BY SCHOOL
For the Fiscal Year Ended June 30, 2010

ELIZABETHTON HIGH SCHOOL

Transfer To Transfer From

Other
Maintenance Honors/ Supplies
Administration and Repair Library Graduation and Materials  Textbooks Total
Custodial Supplies $ 7 - - - - - 7
Administration Supplies 736 - - - - - 736
Furniture and Fixtures 152 2 9 - - - 163
Library - 768 - - - - 768
Instructional Supplies - - - - - 1,219 1,219
Student Body - - - 2,104 - - 2,104
Communication 131 500 2,500 - 1,000 1,351 5,482
Administration Equipment 525 - - 223 954 - 1,702
Total $ 1,551 1,270 2,509 2,327 1,954 2,570 12,181
T.A. DUGGER JUNIOR HIGH SCHOOL
Transfer To Transfer From
Maintenance Library
Other Charges and Repair Textbooks  Books/Media Total
Communication $ 1,673 - - - 1,673
Administration 61 - - - 61
Instructional Supplies - 1,119 2,237 - 3,356
Custodial Supplies 156 16 - - 172
Other Supplies and Materials 108 - - 342 450
Total $ 1,998 1,135 2,237 342 5,712




ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF INTERFUND AND INTERACCOUNT TRANSFERS

BY SCHOOL

For the Fiscal Year Ended June 30, 2010

EAST SIDE ELEMENTARY SCHOOL

Transfer To Transfer From

Administration Maintenance

Communication Supplies and Repair Total
Custodial Supplies $ 175 - - 175
Furniture and Fixtures 1,197 - 1,197
Textbooks - - 214 214
Total $ 175 1,197 214 1,586
HAROLD MCCORMICK ELEMENTARY SCHOOL
Transfer To Transfer From
Other

Maintenance Supplies  Administration

and Repair and Materials Supplies Textbooks Total
Furniture and Fixtures $ 47 246 85 - 378
Instructional Materials - - 306 8,018 8,324
Total $ 47 246 391 8,018 8,702
WEST SIDE ELEMENTARY SCHOOL
Transfer To Transfer From

Gifts,
BEP Growth Bequests and
Funds Donations Total

Communication $ 700 - 700
Textbooks 6,100 - 6,100
May Day Donation - 107 107
Total 3 6,800 107 6,907

See accompanying independent auditors’ report.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF SURETY BOND COVERAGE (UNAUDITED)
For the Fiscal Year Ended June 30, 2010

Company Tennessee School Board Risk Management Trust
Type of Coverage Public School System Honesty Blanket Position Bond
Amount $150,000 each and every loss

$500 deductible - each occurrence
Period Covered July 1, 2009 - July 1, 2010

Positions Covered All Employees

See accompanying independent auditors’ report.
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ELIZABETHTON BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF SALARY SUPPLEMENTS (UNAUDITED)
For the Fiscal Year Ended June 30, 2010

Board Proper
School Amount Source Approved Withholding

Elizabethton High School
Harrison, Jordan 370 ATHLETICS Yes Yes
Jenkins, Jerry 120 ATHLETICS Yes Yes
Hambrick, Chris 645 ATHLETICS Yes Yes
Burleson, Johnny 630 ATHLETICS Yes Yes
Hardin, Kenneth 710 ATHLETICS Yes Yes
Hooks, Michael 470 ATHLETICS Yes Yes
Johns, Mary 710 ATHLETICS Yes Yes
Moore, Brian 585 ATHLETICS Yes Yes
Nix, Joe 310 ATHLETICS Yes Yes
Smithdeal, Carol 145 ATHLETICS Yes Yes
Trotter, Amelia 480 ATHLETICS Yes Yes
Church, Linda 280 ATHLETICS Yes Yes
Meredith, William 390 ATHLETICS Yes Yes
Crowe, Tim 600 ATHLETICS Yes Yes
Harrison, Sam 150 ATHLETICS Yes Yes
Blevins, Cirie 160 ATHLETICS Yes Yes
Payne, Andrea 1454 YEARBOOK Yes Yes

Total Elizabethton High School $ 8,209

T.A. Dugger Junior High
R. Austin $ 1,454 Yearbook Yes Yes

Total T.A. Dugger Junior High $ 1,454

Total School Activity Funds $ 9,663

See accompanying independent auditors’ report.
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SECTION 11

COMPLIANCE AND INTERNAL CONTROL SECTION



REGIONAL EXPERTISE - LOCAL SERVICE

Blackburn,
Childers &
Steagall, PLC

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
American Institute of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Chairman and Members of the Board

Elizabethton Board of Education
. We have audited the combined and individual fund financial statements - regulatory basis of the City of

Elizabethton, TN 37643
Elizabethton, Tennessee School Activity Funds, as of and for the fiscal year ended June 30, 2010, and have
issued our report thereon dated September 16,2010. Our report on the financial statements disclosed that, as
described in Note 1 to the financial statements, the financial statements are prepared in conformity with the
accounting practices prescribed by the Tennessee Internal School Uniform Accounting Policy Manual, which
is a comprehensive basis of accounting other than accounting principles generally accepted in the United States

of America. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the City of Elizabethton, Tennessee School Activity
Fund’s internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the

effectiveness of the City of Elizabethton, Tennessee School Activity Fund’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Elizabethton,

Tennessee School Activity Fund’s internal control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial

statements will not be prevented, or detected and corrected on a timely basis.
Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined

above. However, we identified certain deficiencies in internal control over financial reporting, described in the

accompanying schedule of findings and responses that we consider to be significant deficiencies in internal

control over financial reporting. These include 2010-01 to 2010-04. A significant deficiency is a deficiency, or
a combination of deficiencies, in internal control that is less severe than a material weakness, yet important

(423) 282-4511 Fax (423) 283-4532

(423) 246-1725 Fax (423) 247-6800

Fax (423) 638-3361

enough to merit attention by those charged with governance.
(423) 638-8516

801B Sunset Drive, P.O. Box 3745, Johnson City, TN 37602-3725
440 E. Sullivan Street, PO. Box 1504, Kingsport, TN 37662-1504
493939
e-mail: BCS@BCScpa.com

550 Tusculum Boulevard, Greeneville, TN 377
website = http://www.BCScpa.com




City of Elizabethton, Tennessee School Activity Funds
Auditors’ Report on Internal Control and on Compliance
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Elizabethton, Tennessee School Activity
Fund’s financial statements are free from material misstatements, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the accompanying
schedule of findings and responses as items 2010-01 to 2010-04.

We noted certain matters that were reported to management of the City of Elizabethton, Tennessee School
Activity Funds, in a separate letter dated July 14, 2010.

The City of Elizabethton, Tennessee School Activity Fund’s response to the findings identified in our audit is
described in the accompanying schedule of findings and responses. We did not audit the City of Elizabethton,

Tennessee School Activity Fund’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, Board of Education, others within
the entity and is not intended to be and should not be used by anyone other than these specified parties.

Jaelbarn, Childpw ¢%€Q¢JL, 2Lc

BLACKBURN, CHILDERS & S LL, PLC

September 16, 2010
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SECTION Ili

SCHEDULE OF FINDINGS AND RESPONSES



ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF FINDINGS AND RESPONSES
For the Fiscal Year Ended June 30, 2010

FINDINGS - FINANCIAL STATEMENT AUDIT

Current Year Significant Deficiencies

2010-01: Significant Deficiency: Fundraisers (6-30-09 Report, page 33, repeated from 6-30-08
Report, page 27 with additional current year items noted).

Criteria: The Tennessee Manual requires several documentation procedures for fundraising
events.

Condition: During the course of the audit, some issues were noted with proper fundraiser
procedures as required and illustrated in the Tennessee Internal School Uniform Accounting
Policy Manual (the Manual).

The following issues were noted at the high school:

For six events tested, the fundraiser analysis reports were not properly complete to include the
expected collections, amount of ending inventory or the analysis section of the report.

The following issues were noted at the Junior high school:

The school had not performed any type of analysis for pictures to determine a fair division of
profits. There were some issues noted with the yearbook profit analysis report. The analysis
section appears to show a deficit of $1,135, but based upon the information presented this was
not easily recalculated.

The following issues were noted at the elementary schools:

Two elementary schools had not performed any type of analysis for vending or pictures to
determine a fair division of profits. For one school the copies of the vendor checks were not
located to determine when the commissions were actually received. One school had not prepared
count of collection forms for the pencil machine collections. At another school, proper fundraiser
profit analysis and summary reports were not prepared for three events tested.

Effect: The effect of these deficiencies causes the schools to not be in compliance with proper
internal control procedures as defined in the Manual.

Recommendation: In accordance with the Tennessee Internal School Uniform Accounting Policy
Manual (the Manual), proper and detailed fundraiser analysis and profit summary reports are to
be timely completed, documented and reviewed. The sponsor or faculty member responsible for
the event should document the expected collections, actual collections, value of any ending
inventory, any overage/shortage and the explanation for the difference. Upon review by the
bookkeeper and principal, the profit should be recalculated. The school should review the
commission agreements and determine whether or not the school received a fair division of
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profits. The school should
ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF FINDINGS AND RESPONSES
For the Fiscal Year Ended June 30, 2010

FINDINGS - FINANCIAL STATEMENT AUDIT (CONTINUED)

Current Year Significant Deficiencies (Continued)

compare the amount received to prior years and budget in light of student populations, terms of the
agreements or contract or total packages ordered.

Response: The high stated during the first faculty meeting, fundraisers and the importance of having proper
paperwork was discussed at great length. Teachers/coaches are to be responsible for completing the
fundraiser packets completely and in a timely fashion and also provide proper back-up paperwork copies that
show the documented dollars.

The Junior high school stated the yearbook sponsor will be made aware of the issues noted regarding the
analysis section for profit of the yearbook. More details will be given to explain profit or loss. A better
analysis for pictures to determine a fair division of profits will be performed. Packages ordered were
provided with details but prior year’s details were not available, therefore the analysis was incomplete.

The first elementary school stated the issue with the pencil machine collections was an oversight and the
school has each collection documented each time pencils were added or money was collected. With respect to
the vending and pictures, this school responded they actually have the agreement for the pictures. In the
future, the school will be sure to have documentation of all vending and picture accounts.

The other elementary school stated there will be more complete documentation for these items in the future.

2010-02: Significant Deficiency: Transfers

Criteria: Fund transfers are required to have supporting documentation and are to be approved
by the appropriate individuals.

Condition: One elementary school’s transfer’s were not properly restricted, documented, and/or
supported and approved. Specifically, there was no transfer authorization or adjustment
documentation located for a $6,800 transfer between two restricted funds.

Effect: The failure to document and properly approve fund transfers could result in balances for
specific accounts being incorrect or unauthorized.

Recommendation: The Tennessee Internal School Uniform Accounting Policy Manual (the
Manual), states Transfer Authorization Forms should be completed for all fund transfers to
document the source, destination, date, amount and purpose, and that they should be approved by
the class, club, or related sponsor in addition to the Principal, or a designee. Transfers from
accounts should be made only for specific purposes and be supported with accurate explanation
for the transfer and transaction detail to ensure that funds are spent in accordance with the
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intended purpose of the funds.
ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF FINDINGS AND RESPONSES
For the Fiscal Year Ended June 30, 2010

FINDINGS - FINANCIAL STATEMENT AUDIT (CONTINUED)

Current Year Significant Deficiencies (Continued)

Response: The school sated this was an oversight.

2010-03: Significant Deficiency: Cash Disbursements (6-30-09 Report, page 36, repeated from
6-30-08 Report, page 30 with additional current year items noted)

Criteria: Some deficiencies with proper cash disbursement procedures were identified.
Condition: The following issues were noted at the Junior high school:

Proper procedures for cash disbursements were not always followed. The supporting
documentation for the cash for the year-end trip indicates an extra $1,000 was obtained.
However, there was no support located for the amount used. It also appears a total of $1,300 was
obtained from the activity funds for the teachers/chaperones.

The following issues were noted at one elementary school:

Proper indication of receipt of goods was not noted for one disbursement tested and for another
disbursement, a purchase order was not located. The actual check amounts exceeded the purchase
order amount for two other disbursements.

Effect: The effect results in the school not following the purchasing procedures as illustrated in
the Manual.

Recommendation: In accordance with the Tennessee Internal School Uniform Accounting Policy
Manual (the Manual), proper cash disbursement procedures are required to be followed. The
school should maintain reconciling documentation for all cash activities. The Manual makes a
clear distinction with respect to appropriate uses of student raised and school activity funds.
Faculty and staff related expenses such as money for meals while on a trip do not appear to
satisfy the requirements of the Manual.

Purchase orders should be timely completed and approved when applicable. The individual
responsible for the order should review and indicate on the invoice proper receipt of goods.
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ELIZABETHTON, TENNESSEE BOARD OF EDUCATION
SCHOOL ACTIVITY FUNDS
SCHEDULE OF FINDINGS AND RESPONSES
For the Fiscal Year Ended June 30, 2010

FINDINGS - FINANCIAL STATEMENT AUDIT (CONTINUED)

Current Year Significant Deficiencies (Continued)

Response: The Junior high noted that proper procedures for cash disbursements were followed
with supporting documentation for extra cash taken on the Washington D.C. trip. This
documentation was placed within the trip file but must have been misplaced during the audit.
Teachers are aware that they must keep receipts for any extra money spent and have students sign
for any extra money they may be given during the trip. Regarding money given to teachers for
expenses on the trip, teachers will no longer be given money for meals from student payments in
order to be in accordance with the Manual. This procedure has never been addressed for the
Washington D.C. trip in any previous audit.

The elementary school responded that for the issue for indication of receipt of goods, the invoice
was the only proof of receipt and it was shipped with the item. The school also stated the
missing purchase order was located in their records. With respect to the disbursements
exceeding the purchase order amount, the school indicated that additional items were added after
the purchase order was issued, in another instance, the check was for two different purchase
orders combined together.

2010-04: Significant Deficiency: Deficit
Criteria: Restricted accounts should not have a deficit balance.
Condition: The following issue was noted at one elementary school:

Two restricted accounts have a deficit balance at year-end.

Effect: The presence of a deficit balance in a restricted account at any time requires the General
Fund to cover the loss and, thus, be held responsible by a select group of students.

Recommendation: The Tennessee Internal School Uniform Accounting Policy Manual (the
Manual), states that expenditures in each restricted fund account must not exceed the beginning
balance plus current year revenue. A deficit balance in a restricted fund account is not allowable.

Response: The school responded this was an oversight.

Prior Year Significant Deficiencies Implemented

2009-02: Significant Deficiency: Cash Receipts
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